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Abstract: Contracts have the function of governing transactions. and Smart Contract is an innovative governance of
transactions. The automated execution of Smart Contract greatly reduces the costs of contract performance, but also makes
Smart Contract lose the flexibility of contract performance. rendering Smart Contract unsuitable for governing continuing trans-
actions. Although Smart Contract can reduce the costs of contract performance in the event — stage, it pushes the transactions
costs to the pre — event stage and the post — event stage. In the pre — event stage, the accuracy of the Smart Contract code, the
anonymity of the parties, the incompleteness of the conversion from Semantic Contract to Smart Contract, and the avoidance of
code vulnerabilities all push up the contracting costs. In the post — event stage, the rules of the decentralized on — chain dispute
resolution of Smart Contract are uncertain, and the results of dispute resolution are difficult to predict. If dispute resolution of
Smart Contract chooses the traditional court litigation off — chain, compared with the Semantic Contract, it will have a higher
costs of dispute resolution. How to mitigate the transaction costs of Smart Contract? Decentralized feature of Smart Contract
means that standardized terms of Smart Contract can only mitigate contracting costs in a limited way. Oracle can only mitigate
the rigidity of Smart Contract performance to a certain extent but cannot effectively solve it, the hybrid contract composed of Se-
mantic Contract and Smart Contract can effectively reduce the contracting costs and dispute resolution costs of Smart Contract.

Key Words: Smart Contract; Semantic Contract; Transaction Costs; Blockchain; Oracle
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